REGULAR MEETING
OF
CACHUMA CONSERVATION RELEASE BOARD

at Cachuma Operation and Maintenance Board Office
3301 Laurel Canyon Road
Santa Barbara, CA 93105

CANCELLED

THE DECEMBER 18, 2006 REGULAR MEETING OF THE CACHUMA
CONSERVATION RELEASE BOARD HAS BEEN CANCELLED.

MEETING SCHEDULE.
e January 22, 2007, 2:15 P.M., COMB Office

NOTICE TO PUBLIC

Public Comment: Any member of the public may address the Board on any subject within
the jurisdiction of the Board that is not scheduled for a public hearing before the Board.
The total time for this item will be limited by the President of the Board. If you wish to

address the Board nnder this item, please complete and deliver to the Secretary of the Board

before the meeting is convened, 4 “Request to Speak™ forms inciuding a description of the
subject you wish to address,

Americans with Disabilities Act; In compliance with the Americans with Disabilities Act,
if you need special assistance to participate in this meeiing, please contact the Cachuma
Operation and Maintenance Board office at (B05) 687-4011 at least 48 houss prior to the

meeting to enable the Board to male reasonable arrangements,

[This Agenda was Posted at 3301 Laurel Canyon Road, Santa Barbara, CA
at Santa Barbara City Hall, Santa Barbara, CA and at Member District Offices and Noticed
and Delivered in Accordance with Section 54954.1 and .2 of the Government Code.]



REGULAR MEETING
OF
CACHUMA OPERATION & MAINTENANCE BOARD

at Cachuma Operation and Maintenance Board Office
3301 Laurel Canyon Road
Santa Barbara, CA 93105

CANCELLED

THE DECEMBER 18, 2006 REGULAR MEETING OF THE CACHUMA
OPERATION & MAINTENANCE BOARD HAS BEEN CANCELLED.

MEETING SCHEDULE.

® Special Meeting of Cachuma Operation & Maintenance Board, December
18, 2006 at 8:00 A.M. at the COMB Office

® January 22, 2007, following the 2:15 P.M.CCRB meeting, COMB Office

NOTICE TO PUBLIC

Public Comment: Any member of the public may address the Board on any subject within
the jurisdiction of the Board that is not scheduled for a public hearing before the Board.
The total time for this item will be limited by the President of the Board. If you wish to

address the Board under this item, please complete and deliver to the Secretary of the Board

befare the meeting is convened, a “Request to Speak™ forms including a description of the
subject you wish to address.

Americans with Disabilities Act: In compliance with the Americans with Disabilities Act,
if you need special assistance to pariicipate in this meeting, please contact the Cachuma
Operation and Maintenance Board office at (805) 687-4011 at least 48 hours prior to the

meeting to enable the Board to make reasonable arrangements.

[This Agenda was Posted at 3301 Laurel Canyon Road, Santa Barbara, CA,
at Santa Barhara City Hall, Santa Barbara, CA and at Member District Offices and Noticed
and Delivered in Accordance with Section 54954.1 and .2 of the Government Code.]



SPECIAL MEETING
OF
CACHUMA OPERATION AND MAINTENANCE BOARD
at Cachuma Operation and Maintenance Board Office
3301 Laurel Canyon Road
Santa Barbara, CA 93105

N

CACHUMA OPERATION AND MAINTENANCE BOARD
Monday, December 18, 2006

*8:00 A.M.*%

COMB CALL TO ORDER, ROLL CALL. (COMB Board of Directors.) (7 minuts).

[CLOSED SESSION: CONFERENCE WITH LEGAL COUNSEL TO DISCUSS
PENDING LITIGATION PURSUANT TO GOVERNMENT CODE SECTION
54956.9 (). ONE CASE: CRAWFORD-HALL V COMB, SUPERIOR COURT
OF CALIFORNIA, COUNTY OF SANTA BARBARA, CASE NO. 1171135. (60
minntes)

PUBLIC COMMENT. (Public may address the Boatd on any subject matter not on
the agenda and within the Boatd’s jurisdiction. See “Notice to the Public” below.)
(5 minntes) '

CONSENT AGENDA. (For Board Action by Vote on One Motion Unless
Member Requests Sepatate Consideration.) (2 minates)

a. Minutes
* November 20, 2006 Regular Board Meeting,
b, Investment of Funds

e TFinancial Reports
* Investment Reports
c. Payment of Claims

REPORTS FROM THE MANAGER. (For information.) (3 minntes)
Water Storage

Water Production & Use, SWP Accounting

Operations Report

Verbal Report - Miller-Gies Development in Lauro Watershed
Verbal Report - Cachuma Reservoir Current Conditions

AN ow

Resolution NO. 451 COMMEMORATING ROBERT DUNLAP'S THIRTY
YEARS OF SERVICE (For Board action) (5 miuntes)

LAURO DAM SAFETY OF DAMS PROJECT.
a. Draft Habitat Mitigation Plan. (For information) (3 minntes)



10.

11.

12,

13.

b. Resolution No. 452 Regarding Repayment of Lauro Dam SOD Contract No.
05-WC-20-2923 (For Board action) (5 minutes)

LAURO DEBRIS BASIN REHABILITATION PROJECT. (For Board action.) (5
mz}zm‘e:)

DISPOSITION OF EXCESS FUNDS FROM FY 2005-2006. (For Board action.)
(20 minntes)

DEVELOPMENT OF INTEGRATED REGIONAL WATER MANAGEMENT
PLAN. (For information.) (5 minutes)

CACHUMA PROJECT RENEWAL MASTER CONTRACT INTEREST RATE
ADJUSTMENT. (For information.) (5 minutes)

a. Counsel’s Opinion Letter Regarding COMB Board’s Approval of Revised
M&I Interest Rate.

MEETING SCHEDULE.
» January 22, 2007 following CCRB at 2:15 P.M., COMB Office

COMB ADJOURNMENT.

NOTICE TO PUBLIC

Public Comment: Any member of the public may address the Board on any subject within the

junsdiction of the Board that is not scheduled for a public hearing before the Board. The total time
for this item will be limited by the President of the Board. If you wish to address the Board under
this item, please complete and deliver to the Secretary of the Board before the meeting is convened, a

“Request to Speak™ forms including a description of the subject you wish to address.

Americans with Disabilities Act: In compliance with the Americans with Disabilities Act, if you
need special assistance to participate ia this meeting, please contact the Cachuma Operation and
Maintenance Board office at (805) 687-4011 at least 48 hours prior to the meeting to enable the Board

to make reasonable arrangements.

[This Agends was Posted at 3301 Laurel Canyon Road, Santa Barbara, CA

at Santa Barbara City Hall, Santa Barhara, CA and at Member District Offices and Noticed and

Delivered in Accordance with Section 54954.1 and .2 of the Government Code.]



MINUTES OF A REGULAR MEETING

of the

CACHUMA OPERATION & MAINTENANCE BOARD
held at the
Cachuma Operation & Maintenance Board Office
3301 Laurel Canyon Road, Santa Barbara, CA
Monday, November 20, 2006

1. Call to Order, Roll Call

The meeting was called to order at 3:37 p.m. by Vice President Matt Loudon, who
chaired the meeting, Those in attendance were:

Directors present:

Matt Loudon

Harry DeWitt

Robert Lieberknecht

Das Williams (left after Item 8)
Jan Abel

Others present:

Kate Rees

Bob Roebuck
Gary Kvistad
Janet Gingras
Brett Gray
Danna McGrew

SYR Water Conservation Dist., ID#1
Goleta Water District

Carpinteria Valley Water District
City of Santa Barbara

Montecito Water District

Chip Wullbrandt
Steve Mack
Kevin Walsh
Chris Dahlstrom
Tony Trembley
Stacey Hansen

2. [Closed Session]: Conference with Legal Counsel to Discuss Pending Litigation
pursuant to Government Code Section 54956.9 (a). One Case: Crawford-Hall V
COMB, Superior Conurt of California, County of Santa Barbara, Case No. 1171135.

The Board went into closed session at 3:38 p.m. Closed session ended at 4:12 p.m.
There was nothing to report out of closed session.

(the Board next considered Item #5)

8. Report on Lauro Debris Basin Rehabilitation Project

Director Williams reported on the Lauro Debris Basin Rehabilitation Ad Hoc
Committee meeting that met on Monday, November 13, 2006. A revision of the project
design and cost was included in the board packet. Mr. Williams reported that there was
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Board of Directors Mesting
Cachuma Operation & Mzintenance Board
Novemnber 20, 2006

general agreement among the committee members on the revised design and that they
felt the project should go forward. Ms Rees reported that Director Evans will be
presenting the revised project to the Goleta Water District (GWD) Board at their
meeting on December 12, 2006 prior to the COMB Board taking action on the project at
the December 18, 2006 Board meeting.

(the Board next considered Item #5)

5.  Report from the Auditor for Fiscal Year 2005-2006: Recommendation to Accept
the Audit and Dispositions of Excess Funds.

The Financial Statements for the fiscal year ended June 30, 2006 and the Independent
Auditors’ Report performed and prepared by Bartlett Pringle & Wolf, Certified Public
Accountants were included in the board packet. Danna McGrew and Stacey Hansen of
the accounting firm summarized the andit. They issued a clean opinion. COMRB
expended less than was budgeted by about $400,000.

Ms Rees recommended that: 1) the Board of Directors accepts the Financial Statements
for the fiscal year ended June 30, 2006 and the Independent Auditor’s Report; 2) that
the Board of Directors authorize excess revenues in the amount $572,920 be

constructively applied toward the 3™ Quarter COMB assessment for FY 2006-2007 or
toward a special project at the Board’s discretion.

Director Lieberknecht moved to accept the Financial Statemenis for the fiscal year
ended June 30, 2006 and the Independent Auditor’s Report, seconded by Director Abel,
passed 5/0/2, Director Williams was absent.

The Board will consider disposition of the excess funds from FY 2005-06 at the
December 18, 2006 meeting.

3. Public Comment
There were no comments from the public.
4. Consent Agenda

a. Minutes: October 23, 2006 Regular Board Meeting
b. Investment of Funds

Financial Report

Investment Report
¢. Payment of Claims

Director Abel moved to approve the Consent Agenda, seconded by Director
Lieberknecht. Motion carried, 3/0/4, Director DeWitt abstained, Director Williams
absent.

ITEM #__ <
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Board of Directors Meeting
Cachuma Operation & Maintenance Board
November 20, 2006

6.

7.

Reports from the Manager
d. Cachuma Reservoir Current Conditions
Date 11/20/2006

Lake elevation 745.26 feet
Storage 174,078 acre feet
Rain (for the month to date) 0.00 inches
Rain YTD (for the season to date)  0.16 inches
Fish Release-Hilton Creek 11.6 acre feet per day
Month to Date Fish Release 234.6 acre feet
Month to Date Spill 0.00 acre feet

Lauro Dam Safety of Dams Project
a. Execution of Lauro Dam SOD Repayment Agreement

Ms Rees reported having received the Lauro Dam SOD Repayment Agreement
from the Bureau of Reclamation for signature. She confirmed that is was unchanged
from the final version the Board approved in March 2006. The contract was
included in the board packet along with Resolution 440 that the Board passed in
March 2006.

. Reclamation Transfer Inspection held November 14, 2006

Brett Gray reported that he had participated in a transfer inspection for the Lauro
Dam SOD Project with Reclamation on November 14, 2006. A tour was conducted
of the site and all of the construction activities associated with the seismic
strengthening of Lauro Dam, and Mr. Gray reported that everything looked good.
The only outstanding item is the inlet/outlet works hydraulic system, which is
scheduled to be completed by December. There are no plans to transfer the project
to COMB until that work has been completed. Upon completion the hydraulic
system, it will be inspected and the project transfer can occur.

. Habitat Mitigation Plan

Mr. Gray also reported that a draft Habitat Mitigation Plan is expected from URS
this week. URS is determining the planting locations for the vegetation, a
requirement of the project EIR. The drafi plan will be available for the Board at the
December 187 meeting.

Chris Dahlstrom, Manager of ID#1, referred to the Lauro Dam SOD Repayment
Agreement. He stated his concern that because ID #1 is a member of COMB, that
his district would be obligated to repay a share of the project cost. Counsel Hair
indicated that this would not occur because ID #1 is not a party to the contract. Itis
between COMB and the Bureau of Reclamation. Payment allocation is internal to
the Member Units and ID #1 is not responsible for any of the costs for the Lauro
Dam SOD project. After discussion, COMB counsel was asked to draft a document

ITEM #__Ya
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Board of Directors Meeting
Cachuma Operation & Maintenance Board
November 20, 2006

10.

11.

12.

to clarify that ID #1 is not a party to the repayment contract or responsible for any of
the costs. It was requested that the draft document be available to the ID #1 Manager
and attorney before the Board took action at the December meeting.

Development of Integrated Regional Water Management Plan

This was thoroughly discussed during the CCRB meeting, Ttem #6, and there was
nothing further to add.

Cachuma Project Renewal Master Contract Interest Rate Adjustment
a. Counsel’s Opinion Letter Regarding COMB?’s Approval of Revised
Interest Rate

b. Follow-up letter to Kirk Rodgers, Reclamation Regional Director

Ms Rees reported that the board packet included an opinion letter from COMB?s
counsel as requested by ID #1°s attorney regarding COMB’s approval of the revised
Renewal Master Coniract interest rate. The letter to Kirk Rodgers, Reclamation’s
Regional Director, accepting the 4.59% adjusted interest rate for the Cachuma Project
Renewal Master Contract, was also provided to the Board.

¢. Revised Interest Rate Calculation

Janet Gingras explained how Reclamation will handle the revised interest rate
calculation. They will not be recalculating water rates already billed for WY 2005-06
and the first payment for WY 2006-2007. Instead, Reclamation will re-distribute the
corresponding revenues already received, using the revised M&I interest rate of 4.59%
so that Reclamation’s O&M expense and interest costs are paid first, with the remaining
funds being allocated to pay off the M&I capital debt balance. This will create a
slightly higher capital component in WY 2008, but eliminates the need for the Member
Units to pay any additional amount owed now. The capital balance will be redistributed
over the remaining repayment periods in order to pay off the capital balance by 2015.

Gary Kvistad, ID#1 counsel, had some questions and concerns regarding COMB
Counsel’s opinion letter. He will be communicating with Bill Hair and Tony Trembley
regarding those concerns and suggest additional langnage he felt would provide
enforceability of the new interest rate with Reclamation. This issue will be brought
back to the Board in December, if necessary. For the record Tony Trembley stated he
had not seen or heard any of the questions and concerns from ID #1 counsel prior to
today’s meeting.

Meeting Schedule

As discussed during the CCRB meeting, the November 27, 2006 Joint Special
COMB/CCRB Board meeting has been cancelled.

COMB Adjournment

ITEM #__ta
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Board of Directors Meeting
Cachuma Operation & Maintenance Board
November 20, 2006

There being no further business, the meeting was adjourned at 4:57 p.m.

Respectfully submitted,

Kate Rees, Secretary of the Board

APPROVED:

Chuck Evans, President

sec.comb/boardminutes/11.20.06COMB Minutes.doc

Approved

/

Unapproved
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7:28 AM
2113106
Accrual Basis

comb2

Balance Sheet
As of November 30, 2006

ASSETS
Current Assels
Checking/Savings

1050 - GENERAL FUND

4100 - REVOLVING FUND

TRUST FUNDS
1220 - RENEWAL FUND
1210 - WARREN ACT TRUST FUND

Total TRUST FUNDS

Fotal Checking/Savings

Other Current Assets
1010 - PETTY CASH
1200 - LAIF
1300 - DUE FROM CCRB
1302 - ASSESSMENTS RECEIVABLE-CARP
1303 - SOD Act Assessments Receivable
1400 - PREPAID INSURANCE
1407 - WIC INSURANCE DEPOSIT

Total Other Current Assets

Total Current Assets

Fixed Assets
1500 - VEHICLES
1505 - OFFICE FURN & EQUIPMENT
1510 - TRAILERS
1515 - FIELD EQUIPMENT
1525 - PAVING
1550 - ACCUMULATED DEPRECIATION

Total Fixed Assetis

Other Assets
1810 - LT S0D Act Assess Recelvable

Total Olhei‘ Assets

TOTAL ASSETS

LIASILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
2200 - ACCOUNTS PAYABLE

Total Accounts Payable

Other Current Liabilities
2550 - VACATION/SICK
2561 - BRADBURY DAM SOD ACT
2590 - DEFERRED REVENUE
Payroll-DepPrm Admin
Payroli-DepPrm Ops

Total Other Current Liabilities

Total Current Liabilities

Long Term Liabilities
2603 - L.T SOD Act Liability - Lauvro
2600 - Lease Obligation Payable
2601 - Note Payable SBB&T
2602 - S0D Act Liability-Long Term

Nov 30, 06

5,508.90
155,004.20

5,292.73
29,127.91
34,420.64

194,934.74

400.00
1,344,608.44
48,995.32
100,480.09
49,902.00
11,686.72
3,906.00

1,560,078.57

1,755,013.31

241,843.65
102,547.22
97,803.34
305,473.34
22,350.00
~527,362.02

242,755.53

6,423,143.07
£6.423,143.07

8,420,911.91

50,019.97

50,019.97

61,815.80
48,802.00

34,420.64

30.00

4.62

146,173.06

196,193.03

660,000.00
28,810.84
100,480.08
5,763,143.07
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7:28 AM comb?2

12113108 Balance Sheet
Accrual Basis As of November 30, 2006

Nov 34, 06

Total Long Term Liabilities 6,553,434.00
Total Liabilities 6,749,627.03
Equity

3000 - Opening Bal Equity 0.95

3501 - Retained Earnings 785,663.52

Net Income 885,420.41
Total Equity 1,671,284.88

TOTAL LIABILITIES & EQUITY

8,420,911.91
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: Washington Mutual YOUR GUARANTEED GREAT RATE MONEY MARKET STATEMENT

P.O. BOX 1098
NORTHRIDGE, CA 91328-1098

This Statement Covers
From: 11/01/06
Through: 11/30/06

« Need assistance?
To reach s anytime,

call 1-800.788-7000
or visit us at wamu.com

CACHUMA OPERATION AND MAINTENANCE BOARD
3301 LAUREL CANYON RD lapzas
SANTA BARBARA CA 93105-2017

Helosndllonldhabllis bl e

Debit MasterCard cardholders: Your 2006 Guide to Benefits is available online at wamu.com/debit. You may also call
1-800-MC-ASSIST to oBtaln a pnnt copy or askquestlons ahout your benefits.

Your Guaranteed Great Rate Money Market Detail Information

- CACHUMA OPERATION AND MAINTENANCE BOARD Account Number: 871-849343-4
' Washington Mutual Bank, FA

Renting? Do you have Renter's Insurance? Protect yourself and your personal property with reasonable-cost Renter's Insurance.
It's good to have and easy to get. Just visit the Washington Mutual Insurance Services, Inc.'s website at www.wamuins.com
or call 1-866-720-3213.

L' - Your Account at a Glance |
Beginning Balance % ‘/ 55,287.34 Interest Earned 45.39
Checks Paid : $0.00 Annual Percentage Yield Earned 1.25%
Other Withdrawals $0.00 | YTD Interest Paid $276.33
Depaosits - +$5.39 YTD Interest Withheld $0.00
Ending Balance ] $5,202.73 .
I Date Description ‘ « - Withdrawals (-) Deposits (+) |
11/30 | Interest Payment T I 35,39

MEMO TO: Board of l;)irectors
Cachuma Operation & Maintenance Board

‘FROM: Kathleen Rees, Secretary
SUBJECT: COMBINVESTMENT POLICY

The above statement of investment activity for the month of M@M 2006, complies with legal
requirements for investment policy of government agencies, AB 1073. I hereby certify that it constitutes a
complete and acourate summary of all Washington Mutual Bank investments of this agency for the period

md;zmm //‘Z;

Secretary ) : ITEM # kHO
PAGE ___&
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2§ vWasningron wvinuial YOUR GUARANTEED GREAT RATE MONEY MARKET STATEMENT

P.O. BOX 1098
NORTHRIDGE, CA 913281098

This Statement Covers
Fram: 11/01/06
Through: 11/30/06

Need assistance?

CACHUMA OPERATION AND MAINTENANCE BOARD : To reach ts anytime,
TRUST FUND ) call 1-800-788-7 000
3301 LAUREL CANYON RD 146230

or visit us at wamu.com

SANTA BARBARA CA 93105-2017
{19 2000 § PPYRY PP 1Y TR 1011 Y L | S S 1

Debit MasterCard cardholders: Your 2006 Guide to Benefits i§_ available online at wamu.com/debit. You may also call
1-B00-MC-ASSIST to obtain a print copy.or ask'questions about your benefits.

Your Guaranteed Great Rate Money Market Detail Information

CACHUMA OPERATION AND MAINTENANCE BOARD Account Number: 871-849358.3
. TRUST FUND Washington Mutual Bank, FA

Renting? Do you have Renter's Insurance? Protect yourself and your personal property with reasonable-cost Renter's Insurance.
It's good to have and easy to get. Just visit the-Washington Mutual Insurance Services, Inc.'s website at www.wamuins.com

or call 1-866-720-3213.

Your Account at a Glance |

Beginning Balance \érQ/ J $29,074.62 Interest Earned $53.29

Checks Paid $0.00 | Annual Percentage Yield Earned 2.25%

Other Withdrawals $0.00 YTD Interest Paid $449.09

Deposits +$53.29 | YTD Interest Withheld $0.00

Ending Balance $29,127.91

| Date Description . Withdrawals (-) Deposits {+) l
11/30 | Interest Payment A 10 i $53.29

MEMO TO: Board of Directors
Cachuma Operation & Maintenance Board

FROM: Kathleen Rees, Secretary
SUBJECT: COMBINVESTMENT POLICY

-
The above statement of investment activity for the month of [N Qutiaigt s | 2006, complies with legal

requirements for investment policy of government agencies, AB 1073. I hereby certify that it constitutes a
complete and accurate summary of all Washington Mutnal Bank investments of this agency for the period

Nt S
Secretary . . ITEM #——-Lf—-é-——m
: PAGE ___ 7




3:58 PM

12/05/06
Accrual Basis

Date

Num

1050 - GENERAL FUND

11/4/2006
$1/1/2006
1176/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/672006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2008
11/6/2006
11/6/2006
-11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
“11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2006
11/6/2008
11/6/2006
11/7/2006
11/7/2006
11/7/2006
11/7/2006
11/7/2006
11/7/2006
11/9/2006
11/9/2006
11/9/2008
11/9/2006
11/9/2006
11/9/2006
11/9/2006
11/9/2008
11/9/20086
11/9/2006
11/8/2006
11/9/2006
11/9/2006
11/9/2006
11/8/2006
11/9/2006

15537
15538
15540
15541
15542
15543
15644
15545
15546
15547
15548
15549
15560
18551
15552
15553
15554
15555
15556
15557
15556
15550
15560
15561
15562
15563
15564
15565
15566
15567
15568
15569
15570
15571
15572
18573
15574
18575
15576
18577
15578
15579
15560
15581
15582
15583
15584
15585
15586
15587
15588
15589
15590
156391
15592
15593
15594
15595
15596
15597
15598
15599
15600
156M
15602
15603
15604
15605

camb2

Payment of Claims
As of November 30, 2006

Name Memo Split Amount

COMB -~ Revalving Fund Nov 3 & 17, 2008 payrolls/laxes 2200 - ACCO... -100,917.88
HSBC Business Solulions Grinder pedestal PO#8661 2200 - ACCO... -32.99
Acom Landscape Managem...  Monthly mtce 2200 - ACCO... -239.70
ACWA Services Corporation ...  Nov EAP 2200 - ACCO... ~47.46
Aspen Publishers, Inc. Cal OSHA Compliance Guide 2007 2200 - ACCO... -96.11
ATE&T Oct 27, 2006 statement 2200 - ACCQ... -138.87
Best, Best & Krieger, LLP Crawford-Hall CEQA Sep 2006 2200 - ACCO... -5,711.57
C. Charles Evans 10/23 Reg mig-10/2 Spec mig 2200 - ACCO... " -264.90
CDW Govermnment, Inc. APC Backups PO#BE665 2200 - ACCO... -201.07
Cedant Web Hosting 2200 - ACCO... -19.94
Central Machine & Welding 2200 - ACCO... -2,154.18
C10 Solutions, Inc. 2200 - ACCO... -2,244.73
City of SB-Refuse 2200 - ACCQ... -155.74
Coastal Copy Manthly mice KMS035 9/4-10/3/06 2200 - ACCO... -10.15
County of Santa Barbara Hazardous waste disposal 2200 - ACCO... -73.04
County of Santa Barbara Wa... IRWMP 2006 Contribution 2200 - ACCO... -10,000.00
Culligan Water RO system Nov 2200 - ACCO... -20.95
Das Willlams 10/23 Reg mig-10/2 Specmig 2200 - ACCO... -263.38
Dell Marketing L.P. Cordless desklop keyboard/mouse-s... 2200 - ACCO... -105.54
Durbiano Fire Equipment, Inc.  Fire extinguisher recharge 2200 - ACCQ... -611.84
EAC Seminar-Labor Law Update-11/16/06... 2200 - ACCO... -60.00
ECHO Communications - Answering service 2200 - ACCO... -53.00
Famcon Plpe & Supply Operatar nut FO#8652 2200 - ACCO... -38.79
J&C Services 2200 - ACCO... -500.00
Jan Abel 10/23 Reg mig-10/2 Spec mtg 2200 - ACCO... -273.80
Laser Carlridge Co. Recharge printer cartridge 2200 - ACCOQ... -B2.48
M. Lee Smith Publlshers LLC ~ CA Work Comp Alert 12 issues 2007 2200 - ACCO... -247.00
MarBorg Industries 2200 - ACCO... -163.04
Matt Loudon 10/2 Spec mig 2200 - ACCO... -153.24
Paychex, Inc. 10/6 & 20/06 payrolls/taxes 2200 - ACCO... -215.12
Personnel Concepts CA Compliance posters 2007 (2yr sub) 2200 - ACCO... ~204.79
PG&E 2200 - ACCO... -203.29
Pitney Bowes Global Financl... Equipment tax 2200 - ACCO... -29.82
Platinum Pius For Business 2200 - ACCO... ~1,819.53
Praxair Distribution Cylinder rental 2200 - ACCO... -35.71
Republic Elevator Scheduled mtce 2200 - ACCO.., -220.68
Robert Ligberknecht 10/23 Reg mig-10/2 Spec mig 2200 - ACCO... -281.18
Southem California Edison Main ofc/outlylng stations 2200 - ACCO... -959.09
Southwest Services Calibration-GATO, NP flow meter 2200 - ACCO... -508.68
State Compensation Ins. Fund  WCA/WCFA chrg Group#266 Policy... 2200 - ACCO... -B7.85
State Compensation Insuran...  Payroll report-Oct 2006 2200 - ACCO... -2,835.24
The Gas Company Gas-main office 2200 - ACCO... -2.07
Tri-County Office Fumiture Labor-move BG desk unit 2200 - ACCO... -90.00
UPs Lending Yibrary retums-BG/AC 2200 - ACCO... -12.78
Verizon Wireless Cellular 2200 - ACCO... -175.95
Y S| Incorporated Repalr probe PO#5022 2200 - ACCO... ~136.76
COMB-Petty Cash Replenish petty cash 2200 - ACCO... -115.57
GE Capital Copier lease Billing ID#30133603185 2200 - ACCO... -427.77
Interactive Planning and Man... Facliitator services 10/4-11/3/06 2200 - ACCO.., -5,238.75
Staples Credit Plan Ofc supplies 2200 - ACCO... -1,348.17
Underground Service Alert 50 new tickets 2200 - ACCOQ... -80.00
Western Welding Post far new mail box 2200 - ACCO... -38.77
A-OK Mower Shops, Inc. (as cans 2200 - ACCO... -51.72
Ali Around Landscape Supply 2200 - ACCO... -182.06
BEC Electric Contractors 2200 - ACCO... ~18,446.41
Boyle Engineering Corp. 2200 - ACCO... +3,251.69
Cushman Contracting Comp. CDMWTP Tumoeut structure PO#35-... 2200 - ACCO... -4,191.14
Dell Marketing L.P. 2200 - ACCO... -2971.72
DeWeese Customs Lebor-weld pipefflanges/materials 2200 - ACCO... -162.50
Famcon Pipe & Supply Flanges/bolts-nuls/epoxy/gaskets PO... 2200- ACCO... -3,013.77
Fence Faclory Remove chain link fence & reinstall-... 22060 - ACCO... -6,856.00
Flowers & Associates, Inc. 2200 - ACCO... -5,470.78
Frazee Paint & Wallcovering Amerlock cure/pear] gray/thinner 2200 - ACCO... 223,31
Gralnger Blast media, coal slag for sand blaster 2200 - ACCO... -25.49
Graybar Electric Comnpany, I.., 2200 - ACCO... -541.25
Halsell Builders, Inc. Final-office work 2200 - ACCO... -8,459.00
Home Depot Credit Services 2200 - ACCO... -55.31
McMaster-Carr Supply Co. 2200 - ACCO... -332.36

ITEM #__N¢  Pages
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12/05/06
Accrual Basis

Date Num
11/9/2006 15606
11/9/2006 15607
11/9/20086 15608
11/9/2006 15600
11/9/20086 15610
11/9/2008 15611
11/9/2006 15612
11/9/2006 15613
11912006 15614
11/9/2006 15615
11/9/2006 15616
11/8/2006 15617
11/9/2006 15618
11/14/2006 15619
11/14/2006 15620
11/14/2006 15621
1114/2006 15622
11114/2006 15623
1111442006 15624
11114/2006 15625
11/14/2006 15626
11114/2008 15627
11/15/2006 15628
11/28/2006 15629
11/28/2006 15630

Total 1030 - GENERAL FUND

TOTAL

comhb?2

Payment of Claims
As of November 30, 2006

Nextel Communications
Orchard Supply Hardware
Permacolor, Inc.
Prudential Overall Supply
Quinn Company

Santa Barbara Sand & Top S...
5B Home Impraovement Center

Smarden-Hatcher Co,
Specially Tool, LTD
SWRCB Fees

WatchGuard Technologies
Westemn Famm Service, Inc.
ACWA Services Comp. {ASC)

Assoc. of Califomnia Water A...
Caterpillar Financial Services...

CI0 Solutions, Inc.
ESRI

Fleet Fueling

J&C Services

Nordman, Cormany, Hair & ...

Verizon Califomnia

Dell Marketing L.P.
COMB - Revalving Fund
Mid-State Concrete

Memo

Rental-jumping jack
Cellular 9/18-10/1B8/06

Flanges-

Seal ring/coupling/hose-backhos

Fill sand

Concrete valve box/sewer lid-Ralston...

Annual fee-waste discharge requirem... 2200 -
LiveSecurity subscription through 9107
Spray hand pump for round up tank

Cov period 12/1/06-1/1/07
2007 Membership Dues

Backhoe [ease Contract #001-02586...

Support

Arcinfo floaling & ArcView concuirent...

Fuelfuel cards
10/27 & 11/3 office cleaning
Gen Counsel Oct services

Dec 1, 15 & 29, 2006 payrolls/taxes

Base/top/grate

2200 -
2200 -
2200
2200 -

2200-
2200 -
2200 -

2200 -
2200

2200 -

2200 -
2200 -
2200 -

Split Amount
ACCO... -66.74
ACCO, -315.36
ACCO. -265.84
ACCO -677.00
ACCO. -288.04
ACCO... -50.45
ACCO... -219.81
ACCO... -35.00
ACCO... -51.29
ACCO... -5.82
ACCO... -1,185.00
ACCOQ... -05.00
ACCO... -51.72
ACCQ.., -8,843.64
ACCO... -5,645.00
ACCO... -1,284.06
ACCO.. -852.50
ACCO... -3,843.38
ACCO... -1,313.47
ACCO... -250.00
ACCO... -5,327.84
ACCO... -854.08
ACCO... -1,969.26
ACCO... -145,996,85
ACCO.., -3,167.85
-376,937.58

~376,937.58

]TEM #_L_ Page 2
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CACHUMA OPERATION AND MAINTENANCE BOARD

WATER STORAGE REPORT

GLEN ANNIE RESERVOIR
Capacity at 385 elevation:

Capacity at sill of intake at 334' elevation:

Stage of Reservoir Elevation
Water in Storage

LAURO RESERVOIR
Capacity at 549’ elevation:

Capacity at sill of intake at 512" elevation:

Stage of Reservoir Elevation
Woater in Storage

ORTEGA RESERVOIR
Capaclty at 460’ elevation:
Capacity at outlet at elevation 440"

Stage of Reservoir Elevation
Water in Storage

CARPINTERIA RESERVOIR
Capacity at 384" elevation:
Capacity at outlet elevation 362"

Stage of Reservoir Elevation
Water in Storage '

TOTAL STORAGE IN RESERVOIRS
Change in Storage

CACHUMA RESERVOIR
Capacity at 750" elevation:
Capacity at sill of tunnel 660" elevation:

Stage of Reservoir Elevation
Water in Storage

Area

Evaporation

Inflow

Downstream Release VWR8818
Fish Release

Spill/Seismic Release

State Project Water

Change in Storage

Tecolote Diversion

Rainfall: Month: 0.20 Season:

November 2008

518 Acre Feet
21 Acre Feet

345.00 Feeat
74.06 Acre Feet

600 Acre Feet
84.39 Acre Feet

546.50 Feet
530.68 Acre Feet

65 Acre Feet
0 Acre Fest

443.70 Feet
9.52 Acre Feet

45 Acre Feet
0 Acre Feet

376.50 Feet
26.82 Acre Feet

576.01 Acre Feet
-13.75 Acre Feet

188,030 Acre Fest
26,108 Acre Feet

744.91 Feet

173,083 AF
2,852

562.4 AF
-58.6 AF
0 AF
3563.7 AF
0 AF
106 AF
-3,281 AF
2,450.4 AF

Percent of NoriygsE |vi 384 Sa
PAGE (




06-07 ENTITLEMENT

CACHUMA OPERATION AND MAINTENANCE BOARD

WATER PRODUCTION AND WATER USE REPORT
FOR THE MONTH OF NOVEMBER 2006 AND THE WATER YEAR TO DATE

(Al in rounded Acre Feet)
MONTH YTD
TOTAL TOTAL

WATER PRODUCTION:
Cachuma Lake (Tec. Diversion) 2,459 5,020
Tecolote Tunnel Infiltration 175 336
Glen Anne Reservoir 0 ]
Cachuma Lake (County Park) 4 9
State Water Diversion Credit 106 206
Gibraltar Diversion Credit 0 0
Bishop Ranch Diversion 0 0
Meter Reads 3,283 4,811
So. Coast Storage pain/(loss) (14) (41}
Total Production 2,638 3,386
Total Deliveries 2,376 4,976
Unsccounted-for 263 410
% Unaccounted-for 9.96% 7.61%

GWD SB CITY MWD CVWD SYRWCD TOTAL
WATER USE: 1D, #1
ME&I 872 518 201 132 5 1,817

466

Agricultral 275 0 47 144 0

Same Mo/prev. yr 852 394 256 235 4 1,781
M&I Yrto date 1,955 1,108 372 254 S 3,898
Ag. Yrto date 546 0 98 266 0 910
TOTAL YTD- 2,501 1,108 669 520 g 4,808
USAGE % YTD 17.8% 7.8% 19.7% 11.5% 0.4% 12.4%
Previous Year/YTD 2,089 773 568 525 10 3,965
Evaparation 20 i5 2 5 0 66
Evaporation, YTD 48 73 6 12 0 146
Entitlement 9,322 8.277 2,651 2,813 2,651 25,714
Carryover 4,884 6,750 715 1,836. 0 14,225
Carryover Balances Spilled YTD 0 0 0 0 0 0
Surplus™ 0 0 0 0 0 0
State Water Exchange”® 94 64 64 42 (264) 0
Transfers*/Adjustment¥** 0 o ) G 0 ] 0
Passthrough H20** 0 (12} 0 0 0 {12}
TOTAL AVAILABLE 14,300 15,119 3,430 4,691 2,387 39,927
REMAINING BALANCE 11,750 13,938 2,755 4,152 2,378 34,973

*

** City refinquished 6 AF per "Passthrough” agrmt for November 2006 (No Passthrough during spill conditions).
State Water Deliveries for October to Lake Cachuma were MWD 0 AF; CVWD 0 AF
GWD 0 AF{Morehari D AF); City of S.B. 0 AF; and LaCumbre 108 AF; {Ratheon 0 AF),
A Per SWP Exchange Agmmt GWD received 16 AF; MWD received 11
City of 3B received 11 AF; and CVWD received 7 AF from ID#1 in November 2006,

PERCENT OF WATER YEAR ELAPSED: 16.7%

TEM #__ Sb
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Operations Report — November 2006

Cachuma Project water usage for the month of November 2006 was 2,283 acre-
feet, compared with 1,781 acre-feet for the same period in 2005. Cachuma Project
water use for the 12 months ending 30 November 2006 was 24,788 acre-feet, compared
with 27,753 acre-feet for the 12 months ending 30 November 2005.

The average flow from Lake Cachuma into the Tecolote Tunnel was 85 acre-feet
per day. Lake elevation was 746.01 feet at the beginning of the month and 744.91 feet
at the end. Recorded rainfall at Bradbury Dam was 0.20 inches for the month and 0.36
inches for the rainfall season, which commenced on July 1, 2006.

Santa Barbara wheeled 574 acre-feet of Gibraltar water through Lauro Reservoir
during the month. 106 acre-feet of State Water Project water was wheeled through
Cachuma Project facilities and delivered to South Coast Member Units during the
month.

Carpinteria Reservoir was removed from service and cleaned the week of
November 6™, Two days were required to drain the reservoir and then three days to
rinse and remove the large amounts of calcium carbonate precipitate. The material
precipitates out of the water stored within the reservoir. Once the reservoir was
cleaned, Carpinteria Valley Water District disinfected the reservoir and it was filled.
Once the water reached an adequate level the water was tested to make sure it met water
quality standards. Once it was determined to meet standards, the reservoir was placed
back in service and the removal of Ortega Reservoir from service was started.

Structure rehabilitation continued this month with work on blow-off piping and
lateral rehab planning. Staff has scheduled and is preparing for three system shutdowns
in January through February. Work scheduled during these shutdowns includes the
rehabilitation of two blow-offs and 9 laterals. This work will conclude all lateral, blow-
off, and air vent rehabilitation on the upper reach of the South Coast Conduit, except for
three structures that require major rehabilitation work beyond our current scope.

Staff started the work on upgrading the Lauro Yard drain system. This project
consists of upgrading portions of the existing system with new larger drain pipe and re-
routing the drain system around congested areas. This project is scheduled for
completion in December and repaving of the area will occur in January.

Miscellaneous work completed this month includes:

¢ Annual dam inspections were conducted on all four dams. These
inspections noted that the facilities are in good condition with no
concerns or significant changes.

» Corona Del Mar Water Turnout electrical work continued.

» Staff participated in a Pesticide Applicator Professional Association
seminar for regulation updates and continuing education hours.

» Work continued on the COMB GIS systern.

» Yard cleanup was conducted on the Pesticide and Flammable Material
Sheds.

ITEM #___2¢C
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* Ortega Reservoir was isolated and drained this month., The reservoir will
remain out of service for the winter as a part of the Ortega Cover Project.

Routfine operation and maintenance activities conducted during the month
included:

e Sample water at North Portal Intake Tower

» (Complete Maintenance Management Program work orders

¢ Read anode rectifiers and monitor cathodic protection systems
* Monitor conduit right-of-way and respond to Dig Alert reports

» Read piezometers and underdrains at Glen Anne, Lauro and Ortega
Dams

= Read meters, conduct monthly dam inspections, and flush venture meters

/5

Brett Gray
Operations Supervisor
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RESOLUTION NO. 451
A RESOLUTION OF THE
CACHUMA OPERATION & MAINTENANCE BOARD

For
Robert H. Dunlap

Upon Completion of
Thirty Years of Service with This Organization

WHEREAS, Robert Dunlap began employment with the Cachuma Operation and
Maintenance Board December 13, 1976, and '

WHEREAS, during his term of employment he has exemplified the qualities of
hard work, dedication and concern for his fellow workers, and

WHEREAS, Robert has continually achieved higher levels of achievement and
responsibility during his tenure at COMB starting from Water Worker 1 to Operations
Foreman, and :

WHEREAS, Robert has now completed thirly years of continuous service with
this organization as of the month of December in the year 2006.

NOW, THEREFORE, BE IT RESOLVED:

L. That the Board of Directors and the entire staff of the Cachuma Operation and
Maintenance Board extend to Robert Dunlap their congratulations and most sincere
expression of gratitude for his thirty years of service to COMB and to the community.

2 That upon attainment of this milestone, the COMB Board and staff also express to
Robert their knowledge that that he will continue to build upon this fine achievement.

The Resolution was declafed, carried, and adopted this 18" day of December
2006.

Approved:

Attest:
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CACHUMA OPERATION AND MAINTENANCE BOARD

MEMORANDUM
Date: December 12, 2006
To: Members of the Board of Directors
From: Brett Gray, Operations Supervisor

RE: TUSBR Lauro Dam Vegetation Plan

Discussion: Enclosed is the Lauro Dam Vegetation plan created by URS for the
USBR. This is the current plan that is out for review. It has been conceptually

approved by COMB and the USBR and the final plan is not expected to change
from the plan enclosed.

Lauro Fhiz fidg #Z:ZQQﬁ_?_.‘:‘:.__
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RESOLUTION NO. 452

RESOLUTION OF THE CACHUMA OPERATION AND
MAINTENANCE BOARD REGARDING REPAYMENT OF THAT
CERTAIN CONTRACT FOR THE REPAYMENT OF FUNDS
EXPENDED FOR THE FEDERALLY PERFORMED SAFETY OF DAMS
ACT MODIFICATION PROGRAM AT LAURO DAM AND RESERVOIR

(CONTRACT NO. 05-WC-20-2923)

WHEREAS, Cachuma Operation and Maintenance Board (‘COMB”) has entered into
a contract with the United States of America obligating COMB to repay to the United States
of America a percentage of the funds expended by the United States of America in carrying
out certain modifications to the Lauro Dam and Reservoir under the Federal Safety of Dams
Act; and

WHEREAS, the Lauro Dam and Reservoir is operated and maintained for the benefit
of the four south coast member units, Goleta Water District, City of Santa Barbara,
Montecito Water District and Carpinteria Valley Water District; and

WHEREAS, member unit Santa Ynez River Water Conservation District,
Improvement District No. 1 (“ID #1"), receives no benefit from the operation of the Lauro
Dam and Reservoir; and

WHEREAS, the member units of COMB have determined that ID #1 should not be
obligated to pay any part of the obligations under said contract.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF THE CACHUMA
OPERATION AND MAINTENANCE BOARD:

1. That all obligations incurred by COMB under Contract No. 05-W(C-20-2923
between COMB and the United States of America shall be borne and paid by the four south
coast member units: Goleta Water District, City of Santa Barbara, Montecito Water District
and Carpinteria Water District.

2. That ID #1 shall not be obligated to pay any part of the obligations under
Contract No. 05-WC-20-2923.

PASSED, APPROVED AND ADOPTED this 18t day of December 2008, by the following

vote:
AYES:
NAYES:
ABSENT/ABSTAIN:
President of the Board
ATTEST:
Secretary
TEM #__ b
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CACHUMA OPERATION AND MAINTENANCE BOARD

MEMORANDUM
DATE: December 18, 2006
TO: Board of Directors
FROM: Kate Rees, Interim General Manager

Brett Gray, Operations Supervisor

RE: Lauro Debris Basin Rehabilitation Project

Recommendation:

1. That the Board approve adding the Lauro Debris Basin Rehabilitaiton Project as a
special project to the FY 2006-2007 budget at a cost of $§98,000.
&d
2. That the Board authorizes procurement of bids from pre-selected contractors for

construction of the project.

Discussion:

The COMB FY 2006-2007 Budget was approved by the COMB Board at its June 26, 2006
meeting, with the exception of the Lauro Debris Basin Rehabilitation Project. Goleta Water
District (GWD) requested that the entitlement cost allocation for this project be evaluated, which
was carried out by an Ad Hoc Committee consisting of President Evans, Director Williams, and
their respective managers, Kevin Walsh and Steve Mack. On a recommendation from the Ad
Hoc Committee, the Board directed staff to revaluate the scope of the project to determine if a
less costly method for enlarging and rehabilitating the debris basin could be found.

As discussed at the November 27, 2006 meeting, Flowers Engineering has completed that work
and proposed a revised design that still meets COMB's primary objectives to maximize the
storage capacity of Lauro Debris Basin and to facilitate more efficient management of the debris
basin materials. Staff solicited an estimate from Cushman Contractors for the revised design in
order to evaluate current costs in light of the steep increase in construction costs since 2005
when the project first came before the Board. Using that estimate as a base, and adding
contingencies, it is likely that the project will cost about $1M.

Enclosed are the Lauro Debris Basin Overview, the new concept design, and the estimated cost
distribution for the South Coast Member Units for the revised Lauro Debris Basin Rehabilitaiton
Project. The overview gives the background of this project including the history of the Debris
Basin, the issues it faces, and the proposed project goals. The concept design shows the
current plan of how the Debris Basin will be modified to capture additional sediment from runoff,
and to facilitate more efficient dewatering, excavation and hauling of the sediment off site.

The COMB audit for FY 2005-06 identified excess revenues of approximately $508,000. Staff is
requesting that the Board set aside these funds for the Lauro Debris Basin Rehabilitation
Project for final design, environmental compliance and permitting work, and partial funding for
construction of the project (Item 9 on the agenda). The balance of construction W_]Elﬂ}ﬂg gill be

g
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included in the FY 2007-08 budget, however grant money will also be sought.

An overview of the Lauro Debris Basin Rehabilitation Project was presented by COMB staff to
the Goleta Water District Board at its December 12, 2006 meeting, and President Evans
expressed his support of the project.

A request for proposals will be sent out in early 2007. Staff will seek Board acceptance of
construction bids and the final project budget once the bids are received.

KR.COMB/admin/board memaos/121806_lauro debris basin.mmo
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Lauro Reservoir Debris Basin Overview

The Lauro Debris Basin has been in service for 50 years with few improvements.
Sedimentation of Lauro Reservoir from erosion of the watershed has always been
a concer, and has periodically caused the reservoir to be taken out of service.
The proposed enlargement and improvements to the Lauro Debris Basin are
essential to ensure the reliability of the Cachuma Project water supply for the
South Coast Member Unit customers. These improvements will allow Lauro
Reservoir to continue to meet peak water demands, decrease the costs of debris
basin maintenance, and improve operations of the basin. This project is a logical
progression given the increased development in the South Coast communities and
the need for a reliable water supply. The following summary gives the history of
this facility and provides the background regarding the need for modifying the

Lauro Debris Basin.
Background and Description of Problem

Lauro Debris Basin

The Lauro Debris Basin 1s the main debris basin for Lauro Reservoir and is ’
essential to the operations of the South Coast Conduit {(SCC) and Lauro
Reservoir. Itis located on the primary siream channel above Lauro Reservoir,
and was constructed in the 1950°s to capture sediment from watershed drainage
during storms to keep debris from entering Lauro Reservoir. The debris basin
was 1mproved in the early 1960°s to route most of the watershed runoff around the
reservoir. Debris entering the reservoir can cause contamination and siltation of
the reservoir. Contamination may consist of giardia, cryptosporidium, high levels
of turbidity, and other types of waste associated with agricultural and household
runoff that is detrimental to water quality. If contamination reaches critical levels
that exceed water quality standards, the reservoir must be removed from service
until the contamination issue is resolved. This has already occurred at Lauro

Reservoir on two occasions within the last decade. Siltation 1s the process of

Lauro Debris Basin Overvied EMS—#@-———-—-?———
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filling the reservoir with sediment, which reduces storage capacity over time.
Contamination and siltation of Lauro Reservoir are both very significant

operational issues that the Lauro Debris Basin project will address.

Lauro Reservoir

Because the SCC does not have sufficient carrying capacity to provide direct
water deliveries to meet demand under all operational scenarios for the South
Coast Member Units, balancing reservoirs were constructed along the SCC as part
of the Cachuma Project. Lauro Reservoir is the only balancing reservoir still in
service on the upper reach of the SCC. Currently water enters the upper reach of
the SCC at the south portal of the Tecolote Tunnel. Water is then delivered from
the SCC at the Glen Anne Turnout and again at the Corona Del Mar Turnout.
Water not delivered at these locations is deposited in Lauro Reservoir where the

Cater Water Treatment Plant (WTP) takes water.

In this configuration, Lauro Reservoir allows users to take delivery of water on an
as needed/demand basis within given parameters. Water not needed immediately
1s stored in Lauro Reservoir for future deliveries as demand dictates. This
balancing avoids a deficit water condition within the SCC. Current management
of the SCC allows both WTPs to operate efficiently and effectively using Lauro
Reservoir as a good operational buffer. This works well as long as the water in
Lauro Reservoir is available. When Lauro Reservoir is removed from service,
both WTPs must take water directly off the SCC. Any water in excess of what
the WTPs need is spilled and cannot be recovered. If there is insufficient capacity
in the SCC to meet demand for both WTPs, a deficit, or shortage, condition
develops for one of the WTPs. This modified operation requires a very high level
of cooperation between Cater WTP, Corona WTP and COMB staff. Any
operational mistake that is made could cause one or both WTPs to be taken
offline. For short periods of time these modified operations are acceptable but
they become more difficult as the time Lauro Reservoir is out of service extends.

During periods of moderate to high demand the water supplied in the SCC is not

Lauro Debris Basin Overview I%TSE%“ # <
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Issues

able to meet the hourly and weekly demand of the WTPs. This would create
shortages and require other sources of water to be used. Operational storage in
winter for the WTPs with Lauro Reservoir in service is approximately 2 weeks.
Without Lauro Reservoir, it is only 24 hours. In addition, COMB’s winter
operations, including repair and maintenance of the SCC and appurtenances,
require Lauro Reservoir to be in service. If Lauro Reservoir were out of service

the winter maintenance and repair projects would be delayed during the outage up

to a year.

Dewatering and Debris Removal

Over the years the Lauro Debris Basin diversion channel has diverted runoff
around Lauro Reservoir and kept sediment from entering it. As development
within the watershed increased, meeting state and federal water quality standards
became more significant. Every other year the debris basin is dewatered and the
sediment is removed and hauled off site for disposal. Due to the design of the
existing basin, dewatering must occur prior to the sediment being removed. This
is a labor and time intensive process, and requires about 20 man hours per week.
Sumps and pumps 1nstalled for the dewatenng process require daily maintenance
from approximately May until September to ensure they are running properly. If
early rains occur, the months spent dewatering the basin are wasted. If the debris
is dry by the end of summer, it is excavated and hauled off site. If there is no
demand for the sediment, the paucity of disposal sights and sometimes long haul

distances make removal of the sediment expensive and time consuming.

Runoff

As development within the watershed has increased so has the guantity of runoff
during large storms. This increase in maximum flows from the watershed has
overcome the capacity of the drainage system and the storage capacity of Lauro

Debris Basin on several occasions. When thus occurs, sediment laden runoff

Lauro Debris Basin Overview 12—5—'63E M #
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flows directly into Lauro Reservoir. The runoff entering the reservoir carries
debris and other contaminants from the watershed. Once the contaminants reach
critical levels, the water stored within Lauro Reservoir is not usable and the
reservoir must be taken out of service. Inrecent times, this has occurred for 4
month in 1995 and 2 months in 1998. The capacity of the debris basin was also
exceeded in 2004 and 2005 but contamination levels did not reach critical levels.
Unacceptable water quality is a problem in Lauro Reservoir but one that typically
is resolved over time. The most significant problem is that while contaminants
within Lauro Reservoir are above acceptable levels, it must remain out of service

causing significant impacts to water supply and reservoir operations.

Solutions

Several solutions for the Lauro Debris Basin issues have been suggested over the
last few years. The first was to increase the size of the basin. This would
decrease the frequency of required cleanings, decrease the possibility of the basin
filling with debris and overflowing into the reservoir, and provide scheduling

flexibility to clean the basin when the excavated soil 1s in demand.

The second was to improve the efficiency of the dewatering process. This would
be accomplished by constructing a diversion structure at the rear of the debris
basin, a permanent sump with pump at the debris dam, and an under-drain system
in the basin diversion structure to divert runoff from any early or late rains around
the basin. The permanent sump would allow water within the debris basin to be
removed with a mmimal amount of labor. The under-drain system would
facilitate dewatering of the sediment to the drain once the rains had stopped, and
eliminate the labor intensive installation and maintenance of temporary pumps

and sumps.

Lastly, easier removal of the dewatered debris would be accomplished by

mmproving the roads on and off the site so that trucks could more effectively enter

Lauro Debris Basin Overview 12—5!:BEM #___&
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and exit the site, and be filled with matenal. This would significantly decrease

the time required to haul debris material from the site.

Conclusion

Modifications to the Lauro Debris Basin are necessary to ensure a reliable water
supply for the South Coast communities, and to protect water quality by
preventing contaminants from runoff entering the reservoir. The proposed
improvements will benefit all of the South Coast Member Units, and will
maximize Lauro Reservoir’s availability for meeting operational demands,
decrease the costs of debris basin maintenance, as well as improve operations of

the basin as development increases within the watershed.

Lauro Debris Basin Overview 12-5BM #_L_
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Lauro Reservoir Debris Basin Project - Modified, November 2006

Estimated Budget Allocation

Based on Total Project Cost of $1,000,000
Based on anticipated unexpended revenue of $508,372

. . Project Cast Unexpended Potential
Member Unit Allocation Distribution Revenue Allocation
Goleta Water
District 40.4170% $404,170.00 $205,468.71 $198,701.29
City of S.B. 35.8903% $358,903.00 $182,456.24 $176,446.76
Carpinteria
Valley Water
District 12.1976% $121,976.00 $62,000.18 $59,066.82
Montecito Water
District 11.4951% $114,951.00 $58,437.87 $56,5613.13
Total 100.00%| $1,000,000.00 $508,372.00 $451,628.00
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CACHUMA OPERATION AND MAINTENANCE BOARD

MEMORANDUM
DATE: December 18, 2006
TO: Board of Directors
FROM: Kate Rees, Interim General Manager
RE: Disposition of Excess Funds from FY 2005-2006

Recommendation:

That the Board desig-nate approximately $508,000 in unexpended funds from FY 2005-2006 to
the Lauro Debris Basin Rehabilitation Project using standard Cachuma entitlement percentages
for the South Coast Member Units.

Discussion: o C}‘{‘M
b @S
The COMB audit for FY 2005-06 identified excess revenues of approximately $508,000. ltis

recommended that the Board set aside these funds for the Lauro Debris Basin Rehabilitation
Project for final design, environmental compliance and permitting work, and partial funding for

construction of the project.
%,,/Q @L}_},{ v L,(JJL . \7/
QN o

KR.CCMB/admin/board memos/121806_disp FY 05-06 excess rev.mmo
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Minutes

Santa Barbara Countywide IRWMP Cooperating Partners Meeting
CCWA Conference Room

2535 Industrial Way, Buellton

November 14, 2006, 9:00 A.M.-12 P.M.

Attendees

Cooperating Partners

Cynthia Allen, Vandenberg Village CSD; Robert Almy, Santa Barbara County Water
Agency; Joe Barget, Vandenberg Village CSD; Jeff Dameron, La Cumbre Water District; Eric
Erland, City of Lompoc; Bill Ferguson, City of Santa Barbara Water Resources Division; Len
Fleckenstein, Santa Barbara County Water Agency; Mary Martone, SYRWCD, ID #1;
Autumn McKee, City of Santa Barbara Creeks Division; Warren Morgan, Golden State
Water Company; Craig Murray, Carpinteria Sanitary District; Kate Rees, CCRB and COMB;
Teresa Reyburn, City of Santa Maria (via telephone); Susan Segovia, City of Lompoc; Bruce
Wales, Santa Ynez RWCD; Martin Wilder, Santa Barbara County Laguna Sanitary District;
Kathleen Werner, Goleta Sanitary District; Misty Williams, Goleta Water District

Others Present
Kathy Caldwell, CH2M HILL; Lorraine Woodman, CH2M HILL

Proceedings
The meeting was called to order at 9:07 A.M. by Kathy Caldwell.

Kathy Caldwell described the implications of the passage of Proposition 84, which will
eventually result in new funding for Santa Barbara County — the region that will receive
funding will be larger than just the County and may include San Luis Obispo, Monterey,
and Santa Cruz counties.

No public comments for items not on the agenda were received.
The minutes for the October 19, 2006 Cooperating Partners meeting were approved.

Rob Almy gave a general update on progress to date. CH2M HILL has most background
information required, but still needs the UCSB Economic Forecast, which is being obtained

by the County. All project information forms are due to Lorraine Woodman by Friday at the
latest.

Steps to improving stakeholder/public participation at the workshops were discussed. The
County is emailing and calling key potential stakeholders, such as Chanmel Keeper, Heal the
Ocean, the Agricultural Advisory Committee, and the Environmental Defense Center. The
Cooperating Partners are to contact other regularly involved community organizations and
individuals to encourage them to participate. The County will send out an email with the
list of people who are being contacted to the Cooperating Partners, and the Cooperating
Partners are to let the County know if other names should be added to the list. The County
will contact mass media to get additional coverage.

ITEM #___1O
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Bill Ferguson — expressed concern that the stakeholders are not aware that they can develop
projects.

Rob Almy ~this will be clearer once the projects are released — this will be discussed more in

the next workshop. The process was discussed with the Agricultural Advisory Committee
last week.

Craig Murray —special interest groups have a narrow focus and strong voice —in the larger
context, their proposed projects may not deserve to be in the regional priority list.

Rob Almy —the projects will be ranked according to established priorities, but community
input will be obtained.

Objectives and Strategies

Joe Barget—some Board members concerned that the “ecosystem restoration” strategy
might be much broader than water issues.

Kathy Caldwell ~this is a mandatory strategy.

Bruce Wales—will the extent to which the Cooperating Partners are already meeting
objectives be included in the plan?

Rob Almy - yes; e.g., a description of the Lowe Santa Ynez Fish Management Strategy will
be included.

Bruce Wales — conjunctive use along the Santa Ynez River should be incorporated.
Len Fleckenstein —no priority is reflected in objectives and strategies.

Rob Almy - the objectives and strategies should be reordered to be consistent/correspond
with each other.

Consensus was obtained on objectives and strategies with minor modifications.

- Issues and Challenges

Rob Almy -issues that affect a wider area than the individnal service areas need to be
captured in the plan. The precise language to be used to describe these issues requires
feedback from the Cooperating Partners. The list presented at this meeting is just to
stimulate discussion; some issues could be well under control, others may need more
aggistance through the IRWMP.

Craig Murray-- beach water quality is of concern.

Bill Ferguson — another issue is dealing with increasingly stringent standards for
wastewater, water treatment, and stormwater.

Autumn McKee - the City of Santa Barbara faces the challenge of educating the public on
water quality issues, Could this be an objective, strategy, or regional priority?

CH2M HILL is to look at other plans to see how public involvement fits in.

Revisions to the regional issues and challenges are to be provided by Friday
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Regional Priorities

DWR (Natalia Deardorff) provided new direction for the discussion of regional priorities.
They should be related to the objectives, but more specific. Both short-term and long-term
priorities should be included.

Integration

The Santa Ynez River agreements are the best example of integration; includes water supply
within the basin and outside the basin, water quality, etc. Operation of the Coastal Branch
also is well integrated. Water supply planning involving the Santa Ynez River reservoirs
also is well integrated. The Cooperating Partners need to think of new areas where they can
integrate more in the future. Some projects can be integrated when viewed together
(ecosystem restoration in Arroyo Burro and Mission Creek, water quality improvement).

Bill Ferguson, Bruce Wales, Kathleen Werner, and Teresa Reyburn will serve on a commitiee
to discuss potential for integration via teleconference.

Potential Projects

Cooperating Partners are to review the tables containing the project descriptions, objectives,
strategies, statewide priorities, and project evaluations and return via email by Friday. They
will be posted next week.

Rob Almy-conceptual projects that address specific challenges are good to include.

Projects will be prioritized on November 30 at the Cooperating Partners meeting.

Prioritization will be more specific when grant applications are submitted. The IRWMP can
be more inclusive.

The meeting was adjourned at 11:33 by Len Fleckenstein.
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Santa Barbara Countywide
Integrated Regional Water Management Plan

Cooperating Partners Meeting

November 30, 2006
9:00am ~ 12:00pm

Meeting Location:
City of Santa Barbara, Granada Parking Garage, Conference Room
(corner of Anapamu and Anacapa Streets)
Conference room is on the 2" floor of the garage

-l Conference call phone: 866 222 0917 and participant code 861785
9:00 Welcome and Introductions
9:10 Public comments for items not on the agenda
9:15 Approval of 11-14-06 meeting minutes
9:20 General update on progress
9:30 Draft “Key Water Issues and Challenges”
10:20 Regional Priorities
11:10 Integration
11:35 Stakeholder workshops - December 5 and 6
11:40 Schedule changes
11:50 Date and location for next meeting
11:55 Closing remarks

12:00 Adjourn
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Santa Barbara Countywide
Integrated Regional Water Management Plan (IRWMP)
Stakeholder Workshops
December 5 and 6, 2006
Draft Agenda

Opening remarks

Background information on IRWMP

Schedule for Plan development

State IRWMP requirements

Regional Objectives and Water Management Strategies
Draft Regional Priorities

Draft Project List

Project Evaluation

Approval and support of the IRWMP

10) Next workshops: Goals and Schedule

Workshop Locations:

. December 5, 5:00-7:00pm, Board Room, Central Coast Water Authaority,
255 Industrial Way, Buellton; located just off Route 246 about 1/3 mile
west of Highway 101.

. December 6, 5:00-7:00pm, County’s Employee University, 267 Camino del
Remedio, Santa Barbara; located at corner of Calle Real between Turnpike
and El Sueno exits off Highway 101.

Additional Information at:

ww.countyofsb.org/pwd/water/irwmp.him
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December 13, 2006

Gary M. Kvistad, Esq.
Hatch & Parent

21 East Carrillo Street
Santa Barbara, CA 93101

Re: Cachuma Operation and Maintenance Board/Opinion Letter re:
Master Contract Interest Modifieation

Dear Gary:

In answer to your November 22, 2006 letter, you premise your position,
conclusions and recommendations on the assumption that the change in the
Cachuma Project Renewal Master Contract (“Renewal Master Contract”) interest
rate constitutes, and requires an amendment to the Renewal Master Contract
between the United States of America and the Santa Barbara County Water
Agency.

The short answer is that this is not the case. The interest rate adjustment is
an administrative action that was negotiated with and will be taken by the Bureau
of Reclamation (“Reclamation”) pursuant to one term of the Renewal Master
Contract. It does not necessitate amending the Renewal Master Contract — a
process that would reopen the contract to negotiations and subject all of the contfract

terms to review and possible revision. I am sure that even 1.D. No. 1 does not desire
this result. '

Kirk Rodgers, Mid-Pacific Regional Director, has confirmed that Reclamation
had no intension of amending the Renewal Master Contract when he proposed the
fiew interest rate, nor doés he wish 1t6~Uo so for—the—reasons stated above.
Reclamation contract representatives and Mr. Rodgers further confirmed that a
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Gary M. Kvistad, Esq.
December 13, 2006
Page 2

letter is being prepared by the Regional Office that will bind Reclamation to the
new interest rate.

A second letter regarding application of the new interest rate with repayment
schedules for the remainder of the repayment period is also being prepared.

We respectfully disagree with 1.D. No.1's opinion, and stand by our original
opinion of October 27, 2006, which related to the 1996 “Amended and Restated
Agreement for the Establishment of the Board of Control to Operate and Maintain
the Cachuma Project — Cachuma Operation and Maintenance Board”, which gives
authority to the COMB Board of Directors, acting on behalf of its Member Units to
approve the interest rate adjustment.

I find it eurious that you found it necessary to devote almost three pages of
criticism rather than simply calling and discussing your concerns.

Very truly yours,

NORDMAN HAIR & COMPTON LLP

William H. Hair

WHH:rjh
ce: COMB, Atin: Kate Kees
12727\001\LTR\10281688.00C
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November 22, 2006 NOV 2 4 Z0us
CACHg A v
William H. Hair Esq.
Anthony Trembley, Esq

Nordman, Cormany, Hair & Compton
1000 Town Center Drive, 6th Floor

Oxnard, CA 53030
Re: Cachuma Oﬁeraﬁons and Maintenance Board; Opinion Letter re Master
Contract Interest Rate Modification
Dear Bill and Tony: |

The Board of Directors of the Cachuma Operation and Maintenance Board (COMB)
approved acceptance of an interest rate change for the Cachuma Renewal Master Contract
(Master Contract} at its October 23, 2006 Board meeting. We were concerned that the COMB
Board action was not valid since approval was not unanimous and that COMB had no authority
to effectnate an interest rate change to the Master Contract as it was not d party to that contract.

The COMB Board requested that your firm prepare an opinion letter to address these
concems. In response, your firm prepared an opinion letter dated October 27, 2006 (Opinion
Letter), in which you opined that the COMB Board action was legally valid and appropriate to
enable COMB to act on behalf of the Member Units and accept an interest rate modification
proposed by the United States Bureau of Reclamation (USBR). After reviewing your opinion
letter, it is our conclusion that the COMB Board action was not valid and, even if it was valid,
COMB had no anthority to amend the Master Contract or effectuate an interest rate modification.

The Opinion Letter scope was insufficient upon which to base the conclusions and the
conchisions themselves were either incorrect or inadequate to respond to the questions posed by
the COMB Board. As a result, neither COMB or the Member Units are able to rely on the '
Opinion Letter. The following is a summary of the concerns and short comings of the Opinion
Letter: .

s The opening paragraph defines the scope to be whether the COMB Board has the
ability to act on behalf of the Member Units to accept an interest rate modification
proposed by the USBR relative to the Master Contract. The proper scope of the
opinion should have been twofold: (1) whether COMB’s motion action was
valid, and (2) whether COMB has the legal right to amend the Renewal Contract
and to bind the Santa Barbara County Water Agency (SBCWA) and the USBR to
that amendment.

SB 412355 v1:000372.0163 . ITEM # ]
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November 22, 2006

Page 2

The Opinion Letter concludes that the motion action by the COMB Board was
"legally valid and appropriate." We agree that the board acted within the scope of
authority granted by its organic documents in considering the proposed
amendment, but the opinion's conclusion does not follow from the purported
scope. In other words, the opinion did not expressly state that the COMB Board
could accept an interest rate adjustment, but instead addresses the board’s power
to act under its organic documents,

The opinion incorrectly concludes that the October 23, 2006 motion action by the
COMB Board was "legally valid and appropnate.” The COMB Joint Powers
Agreement requires the unanimous consent of the Member Units to effect any
amendment to the Master Contract. Since ID#1 did not participate in that vote as
it did not have a representative present at this meeting, consent to the amendment
was not unanimous and the Board action was therefore not valid.

The opinion improperly concludes that COMB has the authority to effect an
amendment to the Master Contract because the Joint Power Agreement expressly
permits it. While COMB may be authorized by its organic documents to amend
the Master Contract, it is the terms of the Master Contract that dictate how that
agreement may be properly amended. The Master Confract does not provide the
Member Units, or COMB acting on their behalf, any authority to modify it or
accept an interest rate modification. This issue was not addressed in the Opinion
Letter.

The scope of the Opinion Letter review should have also included a review of the
Master Contract, the Interim Renewal Master Contract and the Renewal Master
Contract. It is also possible that the transfer agreements referenced in the recitals
to the Joint Powers Agreement, as -well as the certain agreements between

.SBCWA and the Member Units regarding the Cachuma Project, could contain

not vote. However, even if the action has been appropriately approve

SB 412355 v1:000372.0163

terms relevant to the analysis.

The opinion refers incorrectly to Contract No. I751-1802IR, which is the interim
agreement. The correct reference should be to Contract No. 175r-1802R, which is
the Renewal Master Contract.

The opinion was not prepared in accordance with customary practice or ABA/Tri-
bar guidelines. Typically, an opinion is very specific as to scope and conclusion,
recites the relsvant documents rteviewed, contains appropriate lirmits,
qualifications and exceptions, takes care not to mislead, does not state who may
rely on it, and so forth. As a result, relying on such opinion presents some risks.

The above comments clearly demonstrate that the COMB Board action was not “legally
valid and appropriate.” The Joint Powers Agreement requires unanimous agreement of all
members to amend the Master Contract. In this instance, one Board member was absent and did

. .

d by the COMB Board, the .

TEM £ L1
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November 22, 2006
Page 3

Member Units are not a party to the Master Contract. While the Master Contract allows the
Member Units to open negotiations regarding the interest rates, only the parties to that
agreement, namely the USBR and the SBCWA , have the power to amend the Master Contract.
The Master Contract does not provide the Member Units with any authority to amend the Master
Contract or to accept a new interest rate. The language of the Master Contract is quite clear.

Based upon the above, we suggest that you advise the COMB Board to implement such
action as necessary to modify the Master Contract with the new interest rate. In tum, we request
that you prepare a new opinion letter consistent with our comments.

It is important that the interest rate modification to the Master Contract be implemented
appropriately so that it is binding upon the USBR and, in turn, the Member Units are assured that
the interest rate change will accrue to their benefit. Afier you have an opportunity to review this
letter, please feel free to call if you would like to discuss this matter in further detail or if you
have any guestions.

Sincerely,

‘ % E Kvistad

For HATCH & PARENT
A Law Corporation

GIVIK: aar

cc: Chris Dahlsirom, General Manager
Kate Rees, Interim General Manager

SB 412355 v1:000372.0163 ' ITEM #__. |
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October 27, 2006
Ms. Kate Rees
General Manager
Cachuma Operation and Maintenance
Board
3301 Laurel Canyon Rd.

Santa Barbara, CA 93106

Re: Authority of COMB Board of Directors

Change in Interest Rates for Cachuma Renewal Master
Contract

Dear Kate:

You have asked us to render an opinion concerning the ability of the Board of
Directors of the Cachuma Operation and Maintenance Board (COMB) to act on
behalf of COMB’s Member Unifs and accept an interest rate modification proposed
by the United States Bureau of Reclamation relative to the Cachuma Renewal
Master Contract, Contract No. I756r-1802IR (Cachuma Renewal Master Contract).
On October 23, 2006, the Board of Directors took such action.

Section 3.1 of the 1996 “Amended and Restated Agreement for the
Establishment of the Board of Control to Operate and Maintain the Cachuma
Project-Cachuma Operation and Maintenance Board” sets forth the general powers
of the COMB Board of Directors, as follows:

“3.1 Powers. The Cachuma Operation and Maintenance Board shall
have the power generally to perform all acts necessary and convenient
to the purposes of the parties, including, without limitation, any and
all acts necessary to carry out fully, on behalf of each of the parties
hereto, the provisions of those agreements of the parties referred to
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Ms. Kate Rees

Cachuma Operations and Mamtenance Board
October 27, 2006

Page 2

herein as the “Contract for the Transfer of the Operation and
Maintenance of Cachuma Project” Contract No. 14-06-200-5222R (the
“Transfer Agreement”); the “Contract Concerning the Transfer of
Operation and Maintenance of the Cachuma Project Works”; all-
renewals of Contracts No. I75r-1802, I175r-I802R and I75r-18021R all
other agreements made, and to be made, between the United States,

the Cachuma Project member uniis and all other agencies; and all
steps required by such contracts, Federal Reclamation law, and the
laws of the State of California to exercise the right of renewal(s).”

Since Section 3.1 expressly conveys to the COMB Board of Directors, among
other things, the authority to undertake all acts necessary to carry out fully on
behalf of the parties the provisions of the Cachuma Renewal Master Contract, it is
our opinion that the October 23, 2006 motion action by the COMB Board of
Directors on behalf of its Member Units, as described above, was legally valid and
appropriate. -

Should you have any questions, please contact me.

Very truly yours,

NORDMAN CORMANY HAIR & COMPTON LLP

Anthony H. Trembley

AHT:pm
Ce:  William H. Hair, Esq.
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